
What is contract works insurance?

When you’re working on a construction site, plenty of things can go wrong.

Damage or loss to a building could cost you time, money and even your

reputation. Meanwhile, an onsite injury can result in considerable pain, stress

and financial loss.

That’s why having the right amount and type of contract works insurance is an

important part of your business toolkit, allowing you to get on with the job

with less stress and worry.

Who should consider it?

Contract works insurance is recommended for small, medium and large

commercial, industrial and domestic builders, sub-contractors and owner-

builders.

Most owner builders take out contract works insurance for a specific contract,

while professional builders generally choose an annual policy that covers

multiple contracts.

“The Building and Construction

Authority (BCA) projects the total

construction demand (value of

construction contracts to be

awarded) to remain strong in 2020

with sustained public sector

construction demand. Total

construction demand is expected to

range between S$28 billion to S$33

billion.”

BCA 8 Jan 2020

"There was a $1.36 billion

Construction Support Package

announced on 27 June 2020. One

component of the Package is the

$525 million Construction Restart

Booster which aims to help

construction firms defray costs in

procuring additional

material/equipment to comply with

COVID-Safe Worksite requirements

to ensure works resume safely."

BCA 13 July 2020

Contract works
insurance at a
glance

Did you know?

In 1Q 2020, the Construction Industry

had the highest number of major injuries.

(MOM - Singapore Workplace Safety &
Health Report, Jan-Mar 2020)

 

1.4%
2018 saw a slight increase of 1.4% in

Overall Crime; 33,134 cases.

Housebreaking increased 27.5% to 204

cases;Robbery increased by 5.8%, 73

cases.

(Singapore Police Annual Report 2019)

 

27.8%
Engineering, CAR/EAR incurred loss ratio

improved to 27.8% in 2018, compared to

51.7% a year ago. Based on unaudited

statistics, the ratio was 26.1% in 2019.

(MAS Insurance Statistics)

 



What can it cover?

Contract works insurance can cover the building which is under construction, whether it’s a kit home, straw bale or mud
brick home, multistory apartment or commercial buildings. It can also cover the equipment used in construction, as well
as public liability risk.

Depending on your policy, contract works insurance can cover you against:

Type of coverType of cover Potential benefitsPotential benefits

Property damage Physical loss or destruction of tangible property, plant and equipment as well as

removal of debris.

Public liability Sub-contractor liability, products liability and cross liability.

Product liability (only available from

some insurers)

Third party personal injury or property damage resulting from an occurrence caused

by your products after they cease to be in your possession or control.

Legal expenses/defence costs Legal costs and expenses you are legally liable to pay following legal proceedings

brought by or against you.

Existing structures (optional cover) Sudden and accidental physical damage to existing structures caused by natural events

and the actions of the builder or contractor.

What usually isn't
covered?

Exclusions, the excess you need
to pay and limits of liability can
vary greatly depending on your
insurer. Policies generally won’t
include cover for:

Loss after work has ceased for
more than the number of days
specified in the policy.

Consequential loss.

Cost of rectifying or correcting
defective workmanship.

Work underground or in water
unless specifically agreed by the
insurer.

Case Study

After working for other construction company owners all his working
life, Craig started his own small earthmoving firm. In the first couple of
years, he borrowed money and invested much of his income back into
the business, buying the latest equipment and a work vehicle.

After starting work on a new construction at a new site, he left his tools
and equipment locked in a garage on the site overnight. But that night,
thieves broke into the garage and stole Craig’s tools, worth $25,000.

Craig contacted his insurance broker who helped him put in a claim. He
was quickly reimbursed for his loss, so he wasn’t out of pocket and can
keep his business running.

2019-08-652-4 / Important note

This information is provided to assist you in understanding some terms, implications and common considerations of
Contract Works Insurance , it is not complete, so please request full details from your Steadfast insurance broker. You should
consider the Disclosure Requirement to fully and faithfully, disclose all the facts which you know or ought to know when you
want to buy (or continue to hold) this insurance and also whether this insurance is appropriate for you. Contract Works
Insurance is issued by various insurers.
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